

ONLINE TRAINING PROGRAMME ORGANIZED BY MFP GLOBAL SERVICES TITLED OFFSHORE FINANCIAL CENTRES AND ITS IMPACT ON ECONOMIES HELD ON FRIDAY, 16TH  DECEMBER, 2022


COMMUNIQUE
The management of MFP Global Services led by Prince Oyebade Oyedepo held an online training programme for Professional Accountants and members of the public on Friday, 16th December, 2022. The title of the programme is, Offshore Financial Centers and its impact on Economies delivered by Dr Tunde Orija, FCA. The programme was chaired by Yeye Modupe Oyeduntan, FCA.
The following insights were gathered from the paper;
1. Offshore Financial Center with the acronym OFC is defined as a Country or jurisdiction that makes available financial services to non-residents with the purpose of circumventing aspects of the non-residents home country or jurisdiction. It is regarded as the third-class financial Center by the International Monetary Fund.
2. OFC offers significant tax and regulatory advantages as well as providing clients from other countries with international banking services.
3. OFC started to have an impact on international financial market in the early 1970s. When many developed Nations and sovereign governments attempted to regulate capital flows through the imposition of restrictive domestic regulations.
4. The growth of OFC is predicated on the establishment of capital controls, imposition of taxes with tightening of monetary policies and the removal of foreign exchange restrictions on the conversion by non- residents in developed economies, leading to movement of assets and capital to OFC by some wealthy individuals and international corporations
5. Some of the OFC jurisdictions includes Panama, The Isle of Man, Switzerland etc.



The benefits of OFC are many which includes the following;
· Provides platform for offshore banking licenses, offshore corporation, Offshore insurance companies, Special Purpose Vehicle (SPV)
· Enhances tax planning
· Improves asset management
· Facilitates growing mobility of finance by introducing no/low tax regulations
· Enables capital to roam the world with the oath of secrecy and anonymity
· Offers legal protection from unjustified claims
Despite these benefits, OFC has some negative consequences as follows;
· Its policies play a major role in tax evasion, money laundering, capital flight, instability and economic underdevelopment.
· Encourages disproportionate tax burden on middle income tax payers
· Disables elected governments to eradicate poverty and fight environmental degradation
· Enables corrupt leaders and businessmen to steal money and impede economic growth.
In order to stem the tide of these negative consequences, participants agreed on the following strategies;
1. There should be global international policy initiatives by IMF and other international agencies to address the negative tendencies of OFC
2. Government of different countries or jurisdictions can use diverse legislations to tune down the negative effects of OFCs on Economies.
3. Professionals across board should restrict the urge to compromise by maintaining integrity and improving the moral compass.
4. Individuals, especially the wealthy ones and those in position of power in general are encouraged to be more intentional in addressing underdevelopment within their territories/jurisdictions. This would be their contributions in reducing the negativity of OFCs.
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